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9= Statement hy the President Upon Releasing General Clay 
Following the Agreement to Lift the Berlin Blockade. 
May 3 , 1049 




In re gird to Berlin la tinted to the obligator; execution 
by tha poaere occupying Oere*nj of the four pert; 
agreements concluded eaong theaeolToa In iBgo.nl to OenAnjr 
HI e vhole. In Donfoimlt; utta these sgreeienle Berlin 
Ma enylaeged aa tha eaat of tba auprioe authority of 
the four povere ooouprlng Oinin; In union aooMOUOB 
tha agreement concerning tha adalnletration under the 
dlreotlon of tha Control CounalljOf 'Greater Berlin" 

IhUi tha Agreexant concerning tha lour power 
adoln let ration of Berlin la an inseparable ooaponont part 
of tha agroatunt for I bo four poller a&nlnlatntloa Of 

Franoe bi their aapaimta aotlon in tha veatarn aonei of 

of Herman; and had begun Co set up a capital for a OoTera- 
Bont for Heetarn Gannon} In PrmlTurt-iu-Kaln, the; 
thereby underalnad ca vail the legal baala whloh aeeurad 
their right to po.rtlolpe.tlon In tha admlnlatratlon of 





Iron oertaln reglonaof the SoTlet zona of oecupitlon 
Into which tboj hud penetrated during tin period or 
hoatllltlee In Gerianj ana that If It (the United States 
CoTemnent) had roreaean the eltuatlon, whloh h&e oeen 
oraatad In Barlln, It would not >.vt withdrawn iti foroe* 
from theaa reglone. However, the Ooeenment of »he 
United States well ton that in reooring it. troopi to 
the boundarlea of tna aaerloan lone tetabllahod dt 
agreement of tha four powere oonoeralng lonae or oooupa- 
tlon In Germany It vae onlj Harrying out an oollgatlon 
whins It had taken upon ltealf and the execution of whloh 
oould alone aooord tha right of the entry of the anty of 
too U.S. Into Berlin. In exaDlnatlon of tha latter 
referred Co In the note of (he Oorernoent of the U.fl.A. 
of President Iruceii to Premier Stalin of June 14, IMS 




and the 1.6 1 tar In reply or Premier Stalin of June 16, 
194B conflrme the fact that thanka to the agreement 
then reached, the forges of the U.S.A. , Great Britain, 
ana France were given the opportunity to enter not only 
the oapltol of Germany, Berlin, but alio the capital 
of Austria, Vienna, whlob aa la known were taken only 
by the forcei of the Boriet army. In addition. It la 
known that the agreements referred to oonoernlng the 
question of Berlin and aleo of Vienna were only a port 
af the agreement! oonoernlng Germany and Austria for 
the fulfillment or whloh the Soviet Government oontlnuee 
to lnalst. 




Mr. Malik, Soviet Representative on the Security 
Council of the United Nations, recently approached 




Powers would lift the counter-blockade and would agree 
to a meeting of the Council of Foreign Ministers, nr. 
Malik Indicated that the Soviet Government night a B ree 
that the lifting of the blockade could precede the 
convening of the Conference of Foreign HlnlsterB, pro- 
vided a date was fixed for the latter. 

In view of the extreme delicacy and importance 
of this matter, I instructed the Secretary of State 
to have this approach followed up In further private 

Mr. Jessup was instructed in particular to obtain con- 
firmation of Soviet readiness to lift the blockade prior 
to the meeting of the Ministers. 

Pending such clarification I lna true ted the Secretary 
of State not to disclose information about this discussion 
without my author list ion. The British and French Foreign 
Ministers were naturally kept personally informed of the 
progress of these talks. 




W SECRET 

The discussions to date have now indicated that 
there la a sufficient degree of seriousness on the 
Russian side to warrant our proceeding further and 
entering if the Russians are willing, on the negotia- 
tion of the actual arrangements; and we are now con- 
sulting further with the British and French Foreign 
Ministers on this point. 

In these circumstances I think it Important that 
Secretary Royall, Mr. Voorhoes, Oeneral Bradley and 
General Clay be acquainted Kith the above, for their 
strictly personal information, and suggest that you 
make the appropriate arrangements. Until further notice, 
I would appreciate it If you would see to it that no 
other persons are apprised of the matter. 

I am similarly authorizing the iJecretary of State 
to inform the political representatives of the United 
States at Berlin and Moscow. 



T8P=SECRET 



Copy J_ of 12 cople 

DRAFT OF POSSIBLE STATEMENT 10 BE CLEARED BITS 
TEE BRITISH AND FRENCH AND THEN HEAD TO MALIK 

1. Mr. Acheson Ui given careful consideration to tha 
;onvsred by Mr. Malik to lir. Jesaup on April 10 

Including the views eiprassed by Mr. Vlshinsky. Jo accordance 
with the position indicated by lir. Jessup to Br. Mall* on 
April 5, Mr- Acheson has Informed Mr. Bavin and Kr. Sohuman. 

2. Before processing with any formal discussion of 
arrangements regarding tha simultaneous lifting of the 
reatrlotloni on comnunloetions, transportation and trade 
and a meeting of the Council of Foreign ministers, It 1* 
necessary to hate a clear understanding on certain point* 
which have arisen In tha aavaral Infernal conversations 
between Mr. Malik and Mr. J e strap. 

3. With regard to the lifting of the raatrlotlona, It 
would naad to Be clearly understood that the raatrlctions to 
be renoted era those imposed since Kerch 1, 1948, on the one 
hand by the Government of the Soviet Dnlon on communications, 
transportation and trade between Berlin end tha Western soma 
of Germany, and on tha other hand by the three powers on 
comnmications, transportation and trade to and Iron the 
Eastern lone of Germany. 

». With regard to the question of the establishment of 
a "astern German Government, it Is desirable to repeat the 




statement made to Mr, Malik by Mr. Jessup on April 5] namelyi 
"It is a well-known fact that the three Governments are pro- 
ceeding with preparations for the establishment of such a 
Government. ThasB preparations will continue." 

5. It can he stated in addition that, if a meeting of the 
Council or Foreign Ministers ia hald, the fact of such a meeting 
will not interrupt or ratard these preparations. 

6. On the other hand, the continuation of the preparations 
for the establishment of a western Carman Government will not 
praolude or contravana any agreement arrived at by the four 
powera on a government for all Germany. 

7. The exact date on which the western German Government 
will be established cannot be determined at this time but 
preparations for suoh establishment could scarcely lie completed 
befora July 1, 1W, 

8. Itie Foreign Ministers or ths United States, franca 
and the United Kingdom would be available for another meeting 
or the Council of Foreign Ministers upon the conclusion of ths 
necessary prior agreements, but would wish to conclude their 
personal participation In such a nesting by approximately the 

deal with the description of the restrictions on communications , 
transportation and trade to he removed and the date of their 
removal, and the place, date and Bgenoa for a-masSing of the 




Snltt Bithnrlllos inalatod that th. con Ark of Un 3sri.it iix 
t» ncooptad m tha loll ciimnt; for Borlln. flu thrsa Wastarn occupj-- 
lhg dicl>™L tl.it lhaj nra ritr/ to aithdrlo. fra cii-ouUtion In 

Bwlln Uia Mln MTk "B- iiiuM In that cltj and to accopt tha 
Ooraan nark of tho flt~J.it MM oufcjact to the fonr-iwwor control ovor 
tte 1bsob.cs, circulation HI csntlnuad <u< In Bartln,(l... in Barlln 
cnlj witl not In tin 3orlal im.) . IfUf long dllruBBlona, aonorallnaino 
flUlln, on auguat 23, 19U). paraonnUj .jr— 1 L, thia feor-powa- 
colltrol and M»»U procoHd tha aatabll*hatr.t of * fo itf f—T financial 
oo-riaaion anion nould control Ui. practical iiplHiUtlm or Uia 
finanolal arrv>(iAanto in.olt.1 if tha introJuoHon md continued eir- 
eulatlcn of 1 alngla csrrancj In Barlln and »hich, Omarallaalno Stalin 
(pnltlcUU -nt-i. n i-i bm U» pown to control th* Oenon bunk of 
andaalon o( tha eoiiot Ion* lnaot«r u lta oporatlonj with rtspaot to 
Berlin warn concerned. 

5. It ni with thaa* tnderetandiniB, peraonaUj eonfinod Iff 
Oenirellaeiio 5 1*1 In, tint tha tr—i dlncUTt n; tent to the foor 
tdOltaiT .o.emcre Ui Berlin to work out th. technical arTangenenta 
naceeoarr to put It Into effect. 

6. Daaplto tKtat clw underetandinga, the Aortal nllllarj 

Although tha directive called far Oil unquallflid lifting of tlio 

and Berlin, tho Bortet nllltarj goreroor failed to coaply. Wist Is nore, 
h> demanded that reatrlcllona (tiould t,, ijn>u«d oil air traffic. Ha 
endoarored to support tils duaod * falsa Interpreta-tico of 9 declaim 
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CENTRAL INTELLIGENCE AGENCY. 



EFFECT OF SOVIET RESTRICTIONS ON 
THE US POS ITION IN BERLIN 




DEPARTMENT OF STATE 



Auguet 30, 19*8 



'Jo: The Seoretary 
front Ohnrles E. Bohlen 

Subject: Statue of Hobccw Discussions as of Today. 



Curing the laBt week dleouaelonB continued at Hobcow 
revilvlnjr essentially around the basic point of tha 
rlgnto of tha three Heetern powers In the olty of Berlin. 
On Monday night, August 23, thla baalc point of prlnolple 
dirt not fully cone to a heal Blnoe Stalin himself produced 
a draft communique and a draft dlreotlTo to the Military 
Oovernora whloh represented a oonBidarable Soviet oonooB- 
Blon to our point of view. 

At the next meeting with Holotov on Friday, August E7, 
the principle of four-power control over the circulation 
and uae cf the Bovlet Dark in Berlin waa made plainer. 
TIj" three Weetern poaere, therefore, have aooapted. the 



Molotov that th^re Is no agreement pending the report 
from thn Military OovernorB on the working out of arrange- 
ments tn deal with the ourrcnoy question In Berlin, thus 
while It Is lopOBSlble to etate finally until we have had 
the report or today's Meeting, it appears pr&bable that! 

1. A Draft Directive will be aent to the Military 
Oovernors In Berlin to worfc out the practical arrangements 
for the introduction of tho 3orlet nark In the city under 
four-power control. 

2, A short interln annnunoeeent will be Issued 
probBblj tomorrow morning ncrely stating that In the 
oour6c of the Ko= iie --_r?l?r.s it has been necessary to 
rofer to tho Military GonernorB In Berlin certain teohnice.1 
matters and that the disoueeiono In Berlin havs not yet 
boon concluded. 




WME6BET 




It la by no means c?rtaln, however, toat the 
Military ecvernors will be able to wort these nut end 
the whole natter may deadlook in Berlin in which oase 
It Bill be referred bunk to Moscow and any final 
braaliaown would ooour there on a natter of principle , 
i.e., our rights In Berlin rather tfcan on a technicality 
between Urn four Military Governor*. 



TOP SECRET 




, the B1C. U3/L ar.i U32S havo 

In* MMUr.. 

.... :heir Inolemn 
e four military 



.it follMUaJ MMM under la) a 
atieot uiauittncjmly, and hf.ee rppi-oeed detailed 
- r their lDpleientatlon Jalntly wortea out by 



bet»rtn B<i-lin and 
■ ana bat»een Hit earloua tenet of ueiwnr 

, transport and 

(B) The liar-ian oarli of the Soeltt tone ahall be aocepted, on 
the b»ala B fc !'«od between the four Bill tary | »M M H | «i the 
colt currency for Berlin and the fleetern oeri "B" iholl be 
eluultaneoueli withdrawn fran circulation In Berlin. 

The four soYemnente h..ee olio agreed that in addition to 
meeting of ft four military L o"ernor*, naetlnti among 
repratsntstlvee of the four fcOTernnente In the forn of the 
Wiinull of Foreign Klnleten or other eonfaranaea of repre- 
centitlTei of the foor poucr* ahull be Mali In the near ruture 
to dieousa! 

(1) Any o-itttonainij oneitlona regarding- Barlln, nnd («) amy 
other outetandlng problems effacing uermeny at a nhnle.' 



II. Till 0; ii=ic:-ivz 



e OK, U3 ani Uiifi h 



ehell he mthdrmn froji circulation In B-rlin- 

e lmtructed to nonsuit 
. __ to make, In the shortest 
time possible, the fletellod »rren(;e«nti neoeasiiry lor the 
ImalHMRtatlon of those ileolnlone, end to Inform your 
tOTimment not liter than September * of the results of 
your tfleoueelone, Including the exact date on which the 
meaegreii unier (« enU (B) eBore oen be brought Into effect. 
The four allllnr; vnzrnvn will -or* out MUMll 
ln»ol»od in the Jntrodus lion of the Oermflji urk of the Soviet 
long In Hurlln. 

Tim nrrpn^enento relating to the currency changeover and to 
the continued proeiilon anu use In Berlin of the German mark 



Miking iind credit facilities IhriUkh-iut all 
irlln. The four mllltn-7 fcoTornnro nre chor^ec. 
*- ■ feyirrda to prevent the use In 

..... circulating 
stnbilltj of currency in the Soviet z 

(U) A satisfactory basis for trade between Berlin end third 
e".;r,t-]« -n-i t.>. c i,- 3 Dtern Lonao or Oeraany . i:3ilfloatlon oT 
thit egrtvd Mali to be made only t- a B Tceaent avoTiz the. four 
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CONSEQUENCES OF A BREAKDOWN 
IN FOUR-POWER NEGOTIATIONS 
ON GERMANY 




DISSEMOTATIOH NOTICE 
L This copy of tills publication la for the Information and use of the recipient 
designated on the front cover and ot Individuals under the Jurisdiction o! the recipient's 

dissemination elsewhere in the department to other offices which require the lnlorma- 

a. Special Assistant to the Secretary of State for Research and Intelligence, for 
the Department o< State 

b. Director of Intelligence. OS, USA, for the Department 0( tha Arm; 

c. Chief, Naval Intelligence, [or the Department ol the Navy 

d. Director of Intelligence, U8AT, for the Department ot the Air Force 

i. Director of Security and Intalllpnoa. AJtC, for the Atomic Znergy Com- 



f, Deputy Director for Intelligence. Joint Stan, for the Joint StaB 




3. This copy may be either retained or destroyed by burning In accordance with 
ri|>]>li.<;ild.. M-.-iiiiii r. -illations, or returned to the Central Intelligence Agency by 
arrangement with the Of0.ee ol Collection and Dissemination, CIA. 
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. .WTRAL INTELLIGENCE AGENCY 




In fact, dangerous to approve specific reoomniendatiDn 
at tha fortboonlng Council Besting on Thursday, 
October 7. lbs H3C consultants Instead suggest that 
tha enclosed draft report be r 
of Staff for common" 
eubsoquuntly be considered by the NSC Staff In the 
preparation of a report to the Council at tbe earliest 
p recti cable date. 



referred to the Joint Chiefs 



Boveuter 2, JS5l 



MEMORANDUM FOR THE RESIDENT'S PERSONal FUES: 

The President today at the request of the Department of 
State autographed certain booko provided by the Deparlmuit for 

In each book the President wote "To the lTee University 
of Berlin, Harry 5. Trunin, 11/2/51.1 

CEKCUCT IV ATOlfiL (2 Tola.) 
by Alula Do Tociiuevi ilo 



by Hark T-ain 

' WWf DICK OB TOR fflire Mtt 

by Herman Helvllle 

THE WTO EBClSrra PkTUB OF THE KCSU) 
by Sir EttannJ Creaaty 

the iuroBicraupPT of Man numui 

by Alfred Thayir IMun 

I am holding tlwse book! until I hear from Hr. Mcil'miaim, 
Director, Executive secretariat, genarUe.-.t of SUk, as to thair 
delivery to Berlin, 




PRESS AHP RADIO MEWS COlTK HMeg. j™™*"- APRIL 11. 1W - 

SECRETARY ACHESGMi Good flftemaon, ladles and gentlemen. 
Than an a few queatlona that I would lite to bring up 
baron we gat to tut que .Horn. 

At sup laat Mtt'.M, I wee aakad a question which I 
proalaed to clear up for you and sill teteapt to do ao no*. 

■inlatari had ranched aa to tha prlnolplaa of iha fuaion 

of the tana aonaa noma ba at all operable , would they 

ba in affeot prior to tha Constitution of tha Oenun uovernnentl 




uwerlng that question laat wait. 



which una that thay agnad to enter Into an agreement. 

Thay agnad to antar Into that agreement prior to tha formation 

of tha daman Oowernoent. Thay alao agnad upon tha prlnolplaa 

which vould goTarn tha tripartita eontrola If, ai and 

Khan tha new daman Oosarnaent wee fonad. Do you follow na 

ao f»rl Mow, It la alao understood that those principle! 

would ba applioabla to a period before tha Daman Government 

»»a fopned and that «• would loo* forward to putting tha 

three zones togdthar bafon tha naw Oenan Oonrnaant wai 

forned. Kow, jou will asa, thenfon, that what remains 

to ba dona la to warn out tha details of tha full agnaaant. 

Tha basic principles hawo been agraad to. Tha baalo 

prlnolplaa relate to tha exercise of tha powers of tha uooupylng 

authorltlaa. Bow will thaaa thna authorltlaa axarolaa 

tha powers whloh thay niarro under tha oooupatlon atatutsf 

That haa all bean agnad to and that will ba carried over 

In the trlional fuaion agnaaant. Then an aany detain 



■man vlll have to ba voraed out and vtll be worked 
out and are not difficult on tha exaot eoapoaltlon 
of tha varioua etaffa, at enters. 

Theae prlnaiplea mil ba put into effect In ao far 
ma later-Allied operatlone are eonoemed In Germany 
prior to the formation of the Oeraen aovemaent vhen tha 
three Eonee ere put to gather and tney vlll, to a large 
part, govern the putting together of tha three cones 
prior to the formation of the Oenean Oovernaont, 
Nov, 1 think that la tha anever to that quaation union I 
knew vaa aonevhat teohnloal and aa to vhieh I did not 
dare truat ay. air laat veek. 

Hay 1 aey a fa* vorde alao about theae esreenent 
and than perhape read you ana or tvo ehlnga on eone of 
then. You knov no* that tba ooaupatlon atatuta baa been 
released, flrat In Oarmaru , and latar hare. He did not 
■led to release It before It had been aoaaunloated to 
tha Oerman authorltlea. There vaa no dealre to Interfere 
■1th the proper exerclae of your oooupatlon but It vaa 

nada It available to you and later If you have any quo at lone 
In regard to It, 1 vlll ba glad to anaver them. 

Today va have aade publlo tvo acre egreeaentB, tha 
one on reparatlone, the one vhloh relatea to planta 
and the onea vhloh relate to the prohibited and raatrlotad 
Induatrlaa. Thoae aattera have baan dlaouaaed quite 
Tully In oonferencee vhloh you had vlth dr. Hoffaan and 
■ one of sy aaaoolatea, and Mr. Reinetaln oan go Into any 
detail that you vlah aa to tha aubitanoe of theaa agreeaenta. 

There are tvo polnta I vould like to Bake. The flrat 
one la that all of these agreeaenta vara aade possible 
on our aide by tha aoat ooaplete teaaaork vhloh vaa carried 



Departnant of State. Brer] atep In till* v 



hen It ■■■ a gmqiuiunl; alapla funotlon fur an 

a tha dlacuealono to repreient toe Dnltsd State* pout ion. 



The aaoond point In regard to tMn tvo ■ 



related. The deoialon uhloh ubs reeohed In regard to 
«h*t plants tirnula be left *nd «h*t plant* *houid b* 
dlwntled via IntLaately connected with the agreeaent on 
tho prohibited and reatrJoted Industrie*. Nov, one Ml 
mod. poaaiela by mm of tho other and In turn, both 



Walhlngton. 

Nov, 1 inn nera a atatewit or tvo, on. 
or th. fluhr Authority vhloh la an atteapt to 
an anaver to eone of tha queatlona vhloh 70U have 
Nr. MoDernott. (Baa Fraaa Helee)e to. My) 
4. 1* thl* going to Bo anllablaf 



ruture Oarnan Government la aioludad, I hare ae 
that the Oanan OoTernavjnt "111 have no control over It* 
foreign trade or foreign policy or other Internal nattera 
or tail, that and the other eort. Ion, that la not tha 01 
and I vlah to dlreot your attention Tory epectflcallj to 



paragraph k of aeotlon 4, Hhatever you sell It, of till* 

I*and*r »hell tain the poner, after du* notlfioetlon to tha 
uoeui»tlon luiho.-i-.iii, to leglilnto ml tot In tha field* 
reaerTed to cheie authorities, except the occupation 

leglalatlon or notion Hould ba lneonalatent HIth decision* 
or nation* taken by tha occupation nuthorltlae thoaaelTea." 

Nov, Hhat la oonteaipletad hero U that In thla occupation 
■tatute, curtain riald* Hhlah apa mentioned In Artlole S 
and Hhleh are Intimately oonnaatad eith tha euoeee* of the 
oooupatlon a* to thoae flold*— tha Oam authorltiae are 
notlflad by thla aUtuta that tna oooupatlon autnorltiaa 
raaarva their right to aot If they think It U neoeeaary to 
aot) that 1., take po.ltlie aotlon In tbaaa flelda, If It 
la not naoaaaary to do ao, they vcm't do *o. in the** field*, 
aa In all riold. of govornnoniM aotlon In Oermany, the 
oooupatlon authorise* may, under prlnolplaa vhloh thay heva 
eatebllihod batuaen then, atop German aotlon If It la oontrery 
to tha purpoiaa of the oooupatlon. i«t*t«te^- The vhole 
purpoaa or thla it* tut* la to (It* tha future Oarnan Ooyernnant 
a vary vide area trlthln vhleh «»— — It oan operate, notifying 
them aa to sartaln thing* vhloh affeot the *ueoe)a or the 
operation, for inatanoe, Oarmemy eould take aotlon In regard 
to It* foreign trade Hhloh Hould greatly . lnoreaae or tan 
to lnoreaae the coat of anlatanoa they vould aak for from 
the outilda. Man, no prudent people oould aay, "lou Juat 
go ahead and do any thing you like and *e Kill foot the bill." 
That tl not the oae*. It aay be that tha oooupatlon autnorltlea 
will have to atap In In theaa rielda and not only aay 
"you muat not do vhat you propoa* to de. On tha other hand, 
you muit do aoma thing hara hscaua* otbamlee, you aay run 
Into vary gran foreign exchange trouble." 



That la partioulerly oUtIom In the rields or 
UHIUHnl and demilitarisation and other matt 



do, an juay aay, "Ho, you nay not do that", but unleas 
thay do, they *r* f**« to ait. I think that la all 
I wi.ni. to bring to /our attention In that rield. 

Now, I have a Itata—t here wntoh ml ba available 
to you and I don't think I need bora you by reeding all of 
it. It oalla your attention to two decision* of tha Inter- 
national Court, ona dasldad on »aturday, April 9, in 
tha MM betveen tha umui Elngdon and Albania vli'ch 
haa to do vtth dana^es reeultlng froai tha mining of 
tvo Brltlah deetroyes. in tha Corfu Channal. We point out 



favor or the United Klngdoa by a iota of 11 out of the 
16, oo-ano 11 to 5. Va point out that the Court did not 
aaaeaa tha damge* but decided to bold further hearlnga If 
the tvo partiea accept It. ooBpetenoe to aaaeai daaagee. 
If not, KainMa it mil hate to so on to deolda 
■nether it haa the right to do that. ((»ee frees Release Ko. 
Ma alao called your. attentloi^ jeote rday^to^tho 

that the united Hatlona aa an entity haa the right to brine 
suit against any government shlob haa oauesd It daaag*. I 
think tha particular question had to do In thia d>m Tor 
Injury oausadkto the orgenlsotlon or to any of lta agents 
in the discharge of their United Nations functions. Tha 
Court decided that any nation, vhetber or not a member of 
the United Nation*, tl legally reaponalble te the United 



I think thus ara all tb» BitMn tint I innt to 
Bring to jour attention ayaeir. 

Kara la another one whloh bH to «o ulth the 
rscoptlon In Oeraany of tha occupation itatuto. tu 
(See Praia Ralaaaa Ho. 247) 

I think really that la tho last til. time. 



Q.. Mr. asorscspj. In tout prepared etateaant-I aaauae 
that atateaent ib to be eiina out IsAwipaiiiiM feral 
A. r«l, it 1*. (handing copy to Hr. Ilgh tower . ) 
0. Thank you. Sir. Thar* la no referanoo to for. Ian 
poller on whioh tharo was considerable Intereat in thaaa 
daman aoiaaenti you referred to. Do I understand from 
your prevloua laforaal reaarki that tha Sevan Oovamnent 
would have tha riiht to send out Aabaaaadore and Bake 
fcroatlei and that aort of thing t I mean to oonduot foreign 
relatione in that lenae? 

A. onder tha oooupatlon atatuta that la ona of tha ra- 
earvad flelde. Lat'a look at It and fat it atralsht here. 
{Looking through tha Oooupatlon atatuta) That la 3(a), 
"Foreign Affair* inoludlng international agreeaente made by 
or on behalf of Oeraany." now, ahat Section 4 aaya la 
within that field tha Oernans would have the power to leg- 
lalate and to eat provided they notify the Oooupatlon 
Authorltlea in adTanoe and tha Oooupytag Autftoritiea do 
not epeolflgally tall then that they aay not. Therefore, 
if they wlah to take aoae aotlon in mat field and prepare 
it, get it in tha fora which they wlah to take, put it 
before the Oooupatloo Authorltlea, and they do not aay no, 
than they nay go ahead and do it. Mow, alao, they muat not 
do It If lt«a llnoonelBtent with aoae aotlon of tha Oooupa- 
tlon Authorltlea. 

Q. It'o conaelvable than that Oeraany can send out Aabaaaa- 
doaa even though a teolmloal state of war exists? 

A, I presume ao. If the Occupation Athorltlei utraitted thRt. 



A. Nr. Secretary, la than any data that nay be itt us a* 

a goal by whloh tine theee uneettled questlone on the Ooau- 
patlon statuta ahould w reaolTed between tha Wet tern Alllaa 
and tha OeraaneT 

A. Hell, now, I don't know any unaattlad quaatlena about 
tha Occupation Statuta, 

Q. Wall, I thought you Indicated that there were aeew 
raattsBB that were atlll under dlBOuaalonj 
The details; 

A. I think I m rarerrlng tathe Tri«onal imSS^SSmi 1b 
an agraanant not between tha Oeraane and tha Occupying 
Authorities but between the oocupjing Authorities. I tried 
to point out there that tha principles, vary exact prin- 
ciples, hove been agreed upon which relate to tha e*ercloe 
of Tripartita controls. Those just hava to ba moved right 
over ana than there are dttalla of the agreement whloh will 
ba worked out. 

Q. Hit I put It thle way, than. Sir, with reapeet to tha 
Occupation statuta when do you expect that agreenent nay 
ba reached with tha Qemanet 

A. Tha Occupation Statuta la all agreed. That la the way 
It la. Wa have agreed upon It and glran It to the Hermann. 
How, tha queatlon whloh remains to be worked out lo tha 
Constitution, tha Basle Lew, of the future German Government . 
HON, that la a Batter In the flrat Instance for the damans 
to agree upon aaong themaelvea and than to have approved 
by tha Military Oo»ernora. I hope that at the earliest 
possible date that oan be done. 



Q. Sir, would Jflu care to comnt an any r**idu*l pOHn 
that iMTS been left to the Oenui people under the Statute? 
It Bays In than they snail bin eeir puis In legislative, 
adsulnistretlwe, and judicial natters. Could you be a little 
more specific on exactly Miat than would bat 
A. I think that what you ought to da la to turn It around 
the other way. All power* are given In the vary firat 

to the Hereon people under thla occupation statute, 
to aoae powers which war* cnuaereted here, running 
, (b), (a), (d), (e), (t), (g), (li), (1), thai aa r 
writjr la speelfloall? marred aa to thoae enuser- 
>ra for tha Occupation Authorities to intervene and 




A. no, than w not. It wouldn't have Seen appropriate 
to discuss that there becauae that ma fundamentally a 
question whloh we alll nan to work out with Congress in 
the flret Inatanoa. The aaount whloh la put up by any of 
the governments la, aa you understand, an amount to meet 
a deficit In foreign ezahange. The united Statea haa been 
putting up a rery coneidorable proportion of that and the 
Brltleh have put up a substantial bub, but not a* large In 
proportion, and the French hare not bean contributing any- 
thing to the foreign exchange deficit. So far aa the 
expenses of the area are concerned, the vast part of the 

Out • We assistance relate* only to their foreign axehange 

£J. wall, I vee thinking. Sir, In terms of American expendi- 
tures in the neighborhood of a billion dollar! annually. 
A. lo, 1 think the anaaar to your Queetlon, Mr. Reynold*, 
1* that that «a> not discussed. 

Q. Nr. Secretary, would that be one of the detail! that 
remains to be narked out In the lexer echelon** 
A. I don't know whether the aaount would be worked out 
by a lower eahelon. I should think that that would haw* 
to be worked out at a pretty high eoheolon. AT the present 
time that amount- -whether or not it would be oontlnued- 
would be a matter for discussion. That does not particularly 
affect the prlnolplaa oyputting th* lanes together. It', 
a very Important matter in deciding »hat future American 
assistance will be offered to Mraauiy. 



> Secretary, Is It anticipates that 
ffeot the eoonony In Aaarloan eipendlturen 
think I'd rather — I don't belMvt I kno* enough to 

that question intelligently. 
. Secretary, deneral Cliy hu baan quoted by on* 

dawn nan asenblea today, eajlng ha had already 




the threa (onmmti to explain to the politico! leaders 

they publlahed the poaltlon about the Oooupation Statutat 
■are thay called In by the Military OoTernora or **• It 



A. I oan't aiuirar that because I don't know. I know that 
the unitary Qoiernore were sent full partloulara and It 
vaa left to thea, aa It alnya la, ae to how they should 



Mr. Secretary, are we now cleaned up oi 
e on Western Germany, aioept for the Trli 
t la, IB there any ;■ 



r deolilcm to b 



A. I'm not familiar vith that. 

B. Nr. Secratsr;, tharo wae ■ report from London 
atBrlbuted to an anonynoua lnfonut there that the 
Soviet Union owl put forth certain «Mlnt vith reepeot 
to lifting tha Berlin blockade and that anil bad been 
going on for veeke. Ii tbara anything you can aay about 



eieape ma, Nr. Bigbtovar. I t Strut 1 can only aay una, that 
our attitude In regard to tb* blockade of Barlln ai an 
obetaele to proeeedlng kith dlecuaelone on Oenwn prohlan* 
hai bean atatad aany tlMi a* both by Denaral Harehall, 
and aftancarda by an, and that than la nothing that 1 
oan add to that. 1 think it *ould certainly not ba helpful 
or appropriate bo apaoulate on the poaalbla ohangei in 
attitude by the Soviet Union from that anion It >*■ pravioualy 
takan, I oan add tnat *e have never oloaad or thought of 
oloeing any avenue of aoeaiunloation mtb the Soviet Union 
and all aranuai are opan run, ai tnay alvaye have boon. 

Q. Thank you vary anion. Sir. 



